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DEPARTMENT  OF  THE  INTERIOR 
Bureau  of  Land  Management 
[43  CFR  Part  3250] 

UTILIZATION  OF  GEOTHERMAL 
RESOURCES 

AGENCY:  Bureau  of  Land  Manage¬ 
ment. 

ACTION:  Proposed  rulemaking. 

SUMMARY:  This  document  will  pro¬ 
vide  the  basis  for  the  utilization  of 
geothermal  resources  for  the  genera¬ 
tion  of  electricity  by  establishing  a 
system  for  licensing  electric  power 
sites  on  geothermal  resource  leases. 

DATE:  Comments  on  the  proposed  ru¬ 
lemaking  will  be  received  until  May  8, 
1978. 

ADDRESS:  Comments  should  be  sent 
to:  Director  (210),  Bureau  of  Land 
Management,  Washington,  D.C.  20240. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Robert  C.  Bruce,  202-343-8735. 

SUPPLEMENTARY  INFORMATION: 
This  proposed  rulemaking  will  autho¬ 
rize  the  construction  of  power  plants 
on  lands  under  geothermal  lease.  Sec¬ 
tions  3  and  24  of  the  Geothermal 
Steam  Act  of  1970  (30  U.S.C.  1001- 
1025)  authorize  the  Secretary  of  the 
Interior  to  lease  these  lands  for  devel¬ 
opment  and  utilization  of  geothermal 
steam  and  associated  resources  under 
such  rules  and  regulations  as  he  may 
deem  appropriate  to  carry  out  the  pro¬ 
visions  of  the  act.  Development  has 
taken  place  on  geothermal  leases  and 
has  proceeded  to  the  point  that  inter¬ 
est  has  been  expressed  in  the  utiliza¬ 
tion  of  the  developed  resource  for  the 
generation  of  electric  power.  This  rule- 
making  will  provide  the  needed  proce¬ 
dure  for  the  licensing  of  electric  power 
sites  on  geothermal  leases. 

The  principal  author  of  this  pro¬ 
posed  rulemaking  is  Ms.  Doris  A.  Koi- 
vula,  Chief,  Branch  of  Upland  Mineral 
Leasing.  Bureau  of  Land  Management 
assisted  by  the  staff  of  the  Division  of 
Mineral  Resources  and  the  Division  of 
Legislation  and  Regulatory  Manage¬ 
ment. 

It  is  hereby  determined  that  the 
publication  of  this  proposed  rulemak¬ 
ing  is  not  a  major  Federal  action  sig¬ 
nificantly  affecting  the  quality  of  the 
human  environment  and  that  no  de¬ 
tailed  statement  pursuant  to  section 
102(2)(C)  of  the  National  Environmen¬ 
tal  Policy  Act  of  1969  (42  U.S.C. 
4332(2)(c))  is  required. 

Note.— The  Department  of  the  Interior 
has  determined  that  this  document  does  not 
contain  a  major  proposal  requiring  prepara¬ 
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tion  of  an  Inflation  Impact  Statement 
under  Executive  Order  11821  and  OMB  Cir¬ 
cular  A-107. 

In  accordance  with  the  requirements 
of  section  310  of  the  Federal  Land 
Policy  and  Management  Act  of  1976 
(43  U.S.C.  1701  et  seq.)  on  rulemaking, 
interested  parties  may  submit  written 
comments,  suggestions  or  objections  to 
the  proposed  rulemaking  to  the  Direc¬ 
tor  (210),  Bureau  of  Land  Manage¬ 
ment,  Washington,  D.C.  20240. 

Copies  of  comments,  suggestions  or 
objections  made  pursuant  to  this 
notice  will  be  available  for  public  in¬ 
spection  in  the  Division  of  Legislation 
and  Regulatory  Management.  Bureau 
of  Land  Management,  Room  5555,  In¬ 
terior  Building,  Washington,  D.C., 
during  regular  business  hours  (7:45 
a.m.-4:15  p.m.). 

This  amendment  is  proposed  under  the 
authority  of  the  Geothermal  Steam  Act  of 
1970  (30  U.S.C.  1001-1025). 

It  is  proposed  to  amend  Chapter  II 
of  Title  43  of  the  Code  of  Federal  Reg¬ 
ulations  by  adding  a  new  part  3250  as 
follows: 

PART  3250— UTILIZATION  OF 
GEOTHERMAL  RESOURCES 

Subpart  3250 — Utilization  of  Geothermal  Re¬ 
source*  Through  Licensing  of  Power  Plant 
Sites 

Sec. 

3250.0-1  Purpose. 

3250.0-2  [Reserved] 

3250.0-3  Authority. 

3250.0-4  [Reserved] 

3250.0-5  Definitions. 

3250.0-6  Policy. 

3250.1  Applications. 

3250.1- 1  Requirements  for  application. 

3250.1- 2  Showing  of  Citizenship. 

3250.2  Action  on  appiication. 

3250.3  Environmental  analysis. 

3250.4  Actions  not  requiring  a  license. 

3250.4- 1  Research  and  demonstration  pro¬ 
jects. 

3250.4- 2  Individual  well  utilization. 

3250.5  Action  required  on  designated  lands. 

3250.5- 1  Withdrawn  or  reserved  lands. 

3250.5- 2  Lands  under  the  jurisdiction  of 
the  Forest  Service. 

3250.5- 3  Lands  subject  to  section  24  of  the 
Federal  Power  Act. 

3250.5- 4  Lands  not  subject  to  application. 

3250.6  Licenses. 

3250.6- 1  Area  covered  by  license. 

3250.6- 2  Term  of  license. 

3250.6- 3  Annual  rental. 

3250.7  Bonds. 

3250.8  Assignments  and  transfers. 

3250.9  Relinquishment,  expiration,  and 
cancellation. 

Authority:  Secs.  3  and  24,  Geothermal 
Steam  Act  of  1970  (30  U.S.C.  1001-1025). 

Subpart  3250 — Utilization  of  Geo¬ 
thermal  Resources  through  Licens¬ 
ing  of  Power  Plant  Sites 

§  3250.0-1  Purpose. 

The  purpose  of  this  subpart  is  to  es¬ 
tablish  procedures  for  the  utilization 
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of  Federal  lands  under  geothermal 
lease  by  persons  who  have  purchased 
or  otherwise  acquired  the  production 
of  geothermal  steam  and  geothermal 
resources  for  the  purpose  of  generat¬ 
ing  electric  power. 

§  32.50.0-2  ( Reserved. ) 

§  3250.0-3  Authority. 

These  regulations  are  issued  pursu¬ 
ant  to  the  Geothermal  Steam  Act  of 
1970  (30  U.S.C.  1001-1025)  which  au¬ 
thorizes  the  Secretary  of  the  Interior 
to  prescribe  rules  and  regulations  for 
the  development,  utilization,  and  con¬ 
servation  of  geothermal  steam  re¬ 
sources,  protection  of  the  public  inter¬ 
est,  prevention  of  waste,  and  protec¬ 
tion  of  water  quality  and  other  envi¬ 
ronmental  qualities.  The  right  to  use 
land  under  geothermal  lease  for  the 
purpose  of  generating  electric  power 
may  be  exercised  only  in  accordance 
with  these  regulations. 

§32.50.0-4  [Reserved.] 

§  3250.0-5  Definitions. 

As  used  in  this  subpart,  the  term: 

(a)  “Licensee”  means  the  individual, 
partnership,  corporation,  association, 
municipality  or  governmental  unit 
which  is  authorized  to  use  public  lands 
for  the  construction  of  facilities  and 
utilization  of  geothermal  resources 
pursuant  to  this  subpart. 

(b)  "Authorized  officer”  means  any 
employee  of  the  Bureau  of  Land  Man¬ 
agement  who  has  been  delegated  the 
authority  to  perform  the  duties  de¬ 
scribed  in  this  subpart. 

(c)  “Proper  BLM  office”  means  the 
State  office  of  the  Bureau  of  Land 
Management  having  jurisdiction  over 
the  land  subject  to  the  geothermal 
lease. 

(d)  “Power  plant  site”  means  that 
tract  of  Federal  land  under  geother¬ 
mal  lease  authorized  for  use  for  a 
power  plant  including  but  not  limited 
to  substations,  switch  yards,  waste  dis¬ 
posal  and  storage  facilities  and  appur¬ 
tenant  structures. 

(e)  “Joint  Utilization  Agreement” 
means  the  arrangement  between  the 
holder  of  a  geothermal  resource  lease 
and  a  third  party  for  utilization  of 
geothermal  steam  and  associated  geo¬ 
thermal  resources  produced  from  a 
leasehold,  for  operation  of  power  gen¬ 
erating  facilities. 

(f)  “Federal  Geothermal  Lease” 
means  a  lease  issued  under  the  Geo¬ 
thermal  Steam  Act  of  1970  pursuant 
to  the  leasing  regulations  contained  in 
Part  3200  of  this  Title. 

(g)  “Producible  well”  means  a  well 
capable  of  producing  geothermal 
steam  or  geothermal  resources  in  com- 
merial  quantities  as  defined  in  30  CFR 
270.2  (m)  and  (n). 

§3250.0-6  Policy. 

It  is  the  policy  of  this  Department  to 
encourage  the  development  and  utili- 
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zation  of  geothermal  resources  leased 
under  the  Geothermal  Steam  Act  of 
1970  in  an  environmentally  acceptable 
manner. 

§  3250.1  Applications. 

§  3230.1-1  Requirements  for  application. 

Any  lessee  or  any  party  to  a  joint 
utilization  agreement  or  a  sales  con¬ 
tract  where  a  producible  well  or  wells 
have  been  completed  who  desires  a  li¬ 
cense  to  use  the  surface  of  Federal 
lands  under  geothermal  lease  for  con¬ 
struction  of  an  electric  generating 
plant,  other  than  as  provided  in  30 
CFR  270  and  §3250.4  of  this  subpart, 
shall  file  an  application  for  such  li¬ 
cense  with  the  authorized  officer. 

(a)  An  application  for  a  license  shall 
be  filed  in  duplicate  in  the  proper 
BLM  office. 

(b)  Each  application  must  be  accom¬ 
panied  by  a  non-refundable  fee  of  $50. 

(c)  No  specific  form  is  required. 

(d)  Each  application  shall  include: 

(DA  description  of  the  land  applied 

for  by  legal  subdivision,  section,  town¬ 
ship  and  range,  or  by  approved  pro¬ 
traction  surveys,  if  applicable.  If  the 
lands  have  not  been  surveyed,  the 
lands  shall  be  described  by  metes  and 
bounds,  giving  courses  and  distances 
between  the  successive  angle  points  on 
the  boundary  of  the  tract  and  connect¬ 
ed  by  courses  and  distances  to  an  offi¬ 
cial  corner  of  the  public  land  surveys 
or  a  prominent  readily  identifiable 
geographic  location.  The  approximate 
acreage  involved  shall  be  included  as 
part  of  the  description. 

(2)  A  map  or  maps  showing  the 
boundaries  of  the  site  and  the  location 
and  dimensions  of  buildings,  cooling 
towers  or  ponds,  waste  disposal  or 
storage  sites,  switch  yards,  roads,  pipe¬ 
lines  and  all  other  structures  or  facili¬ 
ties  to  be  used  in  connection  with  the 
utilization  of  the  geothermal  steam 
and  associated  geothermal  resources. 
In  addition,  the  authorized  officer 
may  require  maps  showing  the  general 
location  of  proposed  facilities  to  be 
used  in  connection  with  the  power 
plant  site  but  outside  the  license  area. 

(3)  A  description  of  the  proposed 
power  plant,  including  the  number 
and  capacity  of  prime  movers  and  gen¬ 
erators  proposed  to  be  installed,  ini¬ 
tially  and  ultimately,  together  with 
similar  pertinent  information  about 
any  substations  included  in  the  facili¬ 
ty.  A  prime  mover  is  a  machine  (tur¬ 
bine)  that  converts  a  natural  force 
into  productive  power.  The  application 
must  show  whether  the  proposed 
power  plant  is  to  be  interconnected 
with  other  generating  facilities  owned 
by  the  applicant  or  others,  and  wheth¬ 
er  the  power  generated  is  to  be  sold  to 
others  or  used  by  the  applicant  for  its 
own  commercial  or  industrial  pur¬ 
poses. 

(4)  A  copy  of  any  joint  utilization 
agreement  or  sales  contract  entered 


into  with  a  Federal  geothermal  lessee 
or  lessees  and  the  applicant  for  the 
utilization  of  geothermal  steam  and 
associate  geothermal  resources. 

(5)  A  statement  showing  the  amount 
of  merchantable  timber,  if  any,  to  be 
cut,  removed  or  destroyed  in  the  con¬ 
struction  of  the  proposed  plant  or  fa¬ 
cility,  and  a  statement  of  agreement  to 
deposit  with  the  Bureau  of  Land  Man¬ 
agement,  in  advance  of  construction, 
the  dollar  amount  as  determined  by 
the  authorized  officer  to  be  the  full 
stumpage  value  of  the  timber  to  be 
cut,  removed  or  destroyed. 

§  3250.1-2  Showing  of  citizenship. 

Licenses  shall  be  issued  only  to  citi¬ 
zens  of  the  United  States,  associations 
of  such  citizens,  corporations  orga¬ 
nized  under  the  laws  of  the  United 
States,  any  State  or  the  District  of  Co¬ 
lumbia  or  governmental  units,  includ¬ 
ing,  without  limitation,  municipalities. 
Applicants  shall  n^ake  showings  of  citi¬ 
zenship  as  follows: 

(a)  Individuals  shall  furnish  a  state¬ 
ment  of  their  citizenship. 

(b)  Associations  of  individuals,  in¬ 
cluding  a  partnership,  shall  furnish  a 
copy  of  the  articles  of  association,  if 
any.  The  application  must  be  signed 
by  each  member  of  the  association, 
and  be  accompanied  by  a  statement  of 
citizenship  of  each  member. 

(c)  Corporations.  (DA  private  corpo¬ 
ration  shall  furnish  a  copy  of  its 
charter  or  articles  of  incorporation, 
duly  certified  by  the  proper  State  offi¬ 
cial  of  the  State  where  the  corpora¬ 
tion  was  organized,  and  a  copy  of  the 
resolution  or  by-laws  authorizing -the 
proposed  action. 

(2)  A  corporation,  other  tljan  a  pri¬ 
vate  corporation,  including  a  munici¬ 
pality  or  governmental  unit,  shall  file 
(i)  a  statement  showing  that  it  is  au¬ 
thorized  to  construct  and  operate  a 
plant  for  utilization  of  geothermal 
steam  or  associated  geothermal  re¬ 
sources:  (ii)  a  statement  that  the  offi¬ 
cer  executing  the  application  is  autho¬ 
rized  to  act  on  behalf  of  the  applicant; 
and  (iii)  a  copy  of  its  governing  body’s 
resolution  authorizing  such  action. 

(3)  When  a  corporation  is  operating 
in  a  State  other  than  the  State  in 
which  it  was  incorporated,  it  shall 
submit  a  certificate  of  the  Secretary  of 
State  or  other  proper  official  of  the 
State  in  which  it  is  operating,  assert¬ 
ing  that  the  corporation  has  complied 
with  the  laws  of  that  State  governing 
foreign  corporations  to  the  extent  re¬ 
quired  to  entitle  the  corporation  to  op¬ 
erate  in  such  State. 

(4)  If  a  corporation  has  previously 
filed  with  the  Bureau  of  Land  Man¬ 
agement  the  papers  required  in  this 
section,  the  requirements  shall  be  held 
to  be  met  if,  in  making  a  subsequent 
application,  specific  reference  is  made 
to  such  previous  filing  by  date,  place 
and  case  number. 


§  3250.2  Action  on  application. 

(a)  Where  the  authorized  officer  de¬ 
termines  that  an  application  is  incom¬ 
plete  or  not  in  conformity  with  the 
law  or  regulations,  he  shall  notify  the 
applicant  of  the  deficiencies  and  pro¬ 
vide  an  opportunity  for  correction  of 
the  deficiency. 

(b)  Wheie  the  authorized  officer  de¬ 
termines  that  terms  and  conditions  are 
needed  to  protect  the  mineral,  envi¬ 
ronmental,  fish  and  wildlife,  and  his¬ 
torical  and  scenic  or  other  resource 
values  of  the  public  lands  covered  by 
the  application,  he  shall  include  them 
in  the  license  and  the  licensee  shall 
comply  with  them. 

(c)  A  copy  of  any  utility  commission 
license  or  other  Federal,  State  or  local 
license  or  permit  that  is  applicable  to 
the  proposed  power  plant  must  be  fur¬ 
nished  prior  to  commencement  of  any 
activity  relating  to  plant  construction. 

§  3250.3  Environmental  analysis. 

The  authorized  officer,  with  the  as¬ 
sistance  of  the  U.S.  Geological  Survey, 
shall  make  a  technical  examination/ 
environmental  analysis  in  connection 
with  an  application  for  a  license  filed 
under  this  subpart. 

(a)  The  technical  examination  shall 
include  an  evaluation  of  the  impacts 
of  the  operation  covered  by  the  license 
on  other  land  uses,  resources  or  land 
management  programs  on  or  adjacent 
to  the  area  covered  by  the  license  in 
order  to  determine  the  appropriate 
terms  and  conditions  to  be  incorporat¬ 
ed  in  such  license,  as  well  as  consulta¬ 
tion  with  State  and  local  jurisdictions 
as  may  be  appropriate. 

(b)  The  environmental  analysis  shall 
include  an  analysis  of  the  impact  of 
the  proposed  operations  set  forth  in 
the  application  and  a  determination  as 
to  whether  an  environmental  impact 
statement  (EIS)  is  required. 

§  3250.4  Action  not  requiring  a  license. 

§  3230.4-1  Research  and  demonstration 
projects. 

A  research  and  demonstration  (R.  & 
D.)  project  sited  on  a  Federal  geother¬ 
mal  lease  consisting  of  a  power  gener¬ 
ating  facility  of  not  more  than  20 
MW’s  electrical  capacity  and  with  a 
maximum  life  of  five  years  will  not  re¬ 
quire  a  license  under  the  regulations 
of  this  subpart.  An  R.  &  D.  permit  for 
a  facility  of  20MW’s  or  less  must  be 
obtained  from  the  Area  Geothermal 
Supervisor  under  the  provisions  of  30 
CFTl  Part  270.  In  the  event  a  R.  &  D. 
project  is  proposed  to  be  retained  for 
commercial  operation  after  the  five- 
year  period,  a  license  must  be  obtained 
under  this  subpart.  R.  &  D.  permits 
granted  under  30  CFR  270  shall  con¬ 
form  to  the  provisions  of  §  3200.0-8  of 
this  Title. 

§  3250.4-2  Individual  well  utilization. 

A  license  shall  not  be  required  for 
the  purpose  of  installing  a  temporary 
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facility  for  the  utilization  of  an  indi¬ 
vidual  well  at  the  well  site  for  power 
generation  or  non-electrical  heat  utili¬ 
zation  sited  on  a  Federal  geothermal 
lease.  In  order  to  install  such  facility, 
a  permit  shall  be  obtained  from  the 
Area  Geothermal  Supervisor,  U.S. 
Geological  Survey  under  the  provi¬ 
sions  of  30  CFR  Part  270.  Permits 
granted  under  30  CFR  Part  270  shall 
conform  to  the  piovisions  of  §  3200.0-8 
of  this  Title. 

§  3250.3  Action  required  on  designated 
lands. 

§  3250.5-1  Withdrawn  or  reserved  lands. 

(a)  Where  the  land  sought  for  a 
power  plant  site  utilizing  geothermal 
steam  or  associated  geothermal  re¬ 
sources  is  withdrawn  or  reserved  for 
the  use  of  a  Federal  agency  other  than 
Interior,  the  authorized  officer  shall 
consult  with  and  obtain  the  consent  of 
such  other  agency  before  the  license  is 
issued.  The  license  shall  include  any 
terms  and  conditions  required  by  the 
surface  managing  agency. 

(b)  Where  the  land  sought  for  a 
power  plant  site  utilizing  geothermal 
resources  is  withdrawn  or  reserved  for 
the  use  of  an  Interior  agency,  the  au¬ 
thorized  officer  shall  consult  with 
such  agency  before  the  license  is 
issued.  The  license  shall  include  any 
terms  and  conditions  deemed  appro¬ 
priate  by  the  authorized  officer. 

§  3250.5-2  Lands  under  the  jurisdiction  of 
the  Forest  Service. 

Where  the  land  sought  for  a  power 
plant  site  utilizing  geothermal  steam 
or  associated  geothermal  resources  is 
within  the  boundaries  of  a  national 
forest  or  any  area  withdrawal  for  inclu¬ 
sion  within  a  national  forest,  the  li¬ 
cense  shall  include  terms  and  condi¬ 
tions  required  by  the  Forest  Service 
for  protection  of  the  national  forest. 

§  3250.5-3  Land  subject  to  section  24  of 
the  Federal  Power  Act. 

Where  the  land  sought  for  a  power 
plant  site  utilizing  geothermal  steam 
or  associated  geothermal  resources  is 
subject  to  the  provisions  of  section  24 
of  the  Federal  Power  Act,  as  amended 
(16  U.S.C.  818),  the  license  shall  be 
issued  only  with  the  consent  of,  and 
subject  to,  such  terms  and  conditions 
as  the  Federal  Energy  Regulatory 
Commission,  Department  of  Energy, 
may  prescribe. 

§  3250.5-4  Lands  not  subject  to  applica¬ 
tion. 

No  license  shall  be  issued  for  lands 
which: 

(a)  Have  passed  from  Federal  owner¬ 
ship  except  where  geothermal  re¬ 
sources  in  such  lands  are  subject  to  a 
lease. 

(b)  Are  not  subject  to  lease  for  devel¬ 
opment  of  geothermal  resources,  in¬ 
cluding,  but  not  limited  to  lands. 


(1)  Administered  as  part  of  the  na¬ 
tional  park  system, 

(2)  Within  a  national  recreation 
system, 

(3)  Within  a  fish  hatchery  adminis¬ 
tered  by  the  Secretary,  wildlife  refuge, 
wildlife  range,  wildlife  management 
area  or  waterfowl  production  area,  or 
acquired  or  reserved  for  the  protection 
and  conservation  of  fish  and  wildlife 
which  are  designated  as  rare  and  en¬ 
dangered  species  by  the  Secretary,  or 
under  active  consideratin  for  inclusion 
in  such  categories  as  evidenced  by  the 
filing  of  an  application  for  a  withdraw¬ 
al  or  a  proposed  withdrawal,  or 

(4)  Held  in  trust  or  restricted  status 
for  an  Indian  tribe  or  individual, 
within  or  without  the  boundaries  of  an 
Indian  reservation. 

§  3250.6  Licenses. 

§  3250.6-1  Area  covered  by  license. 

(a)  The  area  approved  for  the  pro¬ 
posed  power  plant  sfiall  be  reasonably 
compact  as  determined  by  the  autho¬ 
rized  officer  and  shall  be  limited  to  as 
much  of  the  surface  of  the  lands  ap¬ 
plied  for  as  the  authorized  officer  de¬ 
termines  necessary  for  the  adequate 
utilization  of  the  geothermal  re¬ 
sources. 

(b)  Prior  to  commencing  any  surface 
disturbing  activities  related  to  the  con¬ 
struction  of  a  power  plant  facility  li¬ 
censed  under  provisions  of  this  chap¬ 
ter,  a  construction  permit  must  be  ob¬ 
tained  from  the  Area  Geothermal  Su¬ 
pervisor.  The  application  for  such 
permit  shall  be  filed  in  triplicate  with 
the  Supervisor,  as  provided  under  the 
regulations  set  forth  in  30  CFR  Part 
270. 

§  3250.6-2  Term  of  license. 

A  license  for  an  electrical  power 
plant  shall  be  granted  for  a  primary 
term  of  30  years  and  so  long  there¬ 
after  as  said  plant  is  being  utilized  for 
the  generation  of  electrical  power, 
whether  or  not  the  geothermal  re¬ 
source  utilized  by  said  plant  comes 
from  a  Federal  lease. 

§  3250.6-3  Annual  rental. 

Rental  at  a  rate  to  be  determined  by 
the  authorized  officer  shall  be  paid  an¬ 
nually,  but  in  no  event  shall  said 
rental  be  less  than  $100  per  acre.  The 
first  year’s  rental  shall  be  paid  to  the 
authorized  officer  before  issuance  of 
the  license  and  thereafter  the  annual 
rental  shall  be  due  and  payable  on  or 
before  the  anniversary  date  of  the  li¬ 
cense.  The  license  shall  provide  that, 
beginning  with  the  sixth  year,  the 
rental  for  the  lands  embraced  in  the  li¬ 
cense  shall  be  reassessed  at  the  discre¬ 
tion  of  the  authorized  officer  upon 
notice  to  the  licensee,  but  not  more 
often  than  at  five  year  intervals  there¬ 
after,  except  in  extraordinary  circum¬ 
stances. 


§  3250.7  Bond.s.  Bond.s  shall  be  either  cor¬ 
porate  surety  bonds  or  personal  bonds. 

(a)  Surety  bond.  The  licensee  shall 
furnish  and  maintain  a  surety  bond  of 
not  less  than  $100,000  conditioned 
upon  compliance  with  all  the  terms 
and  conditions  of  the  license.  The 
amount  of  the  bond  may  be  increased 
at  any  time  that  it  is  deemed  proper 
by  the  authorized  officer. 

(b)  Personal  bond.  In  lieu  of  a  surety 
bond,  the  licensee  may  submit  a  per¬ 
sonal  bond  accompanied  by  cash  in  an 
amount  equal  to  the  dollar  amount  of 
the  bond  or  negotiable  securities  of 
the  United  States  having  a  market 
value  at  the  time  of  the  deposit  of  not 
less  than  the  required  dollar  amount 
of  the  bond. 

(c)  Obligations  under  bond.  The  li¬ 
censee  shall  comply  with  all  the  terms 
and  conditions  of  the  license  under 
this  subpart  and  shall  be  (1)  liable  for 
all  damages  to  the  lands  or  property 
of  the  United  States  caused  by  the  li¬ 
censee  or  his  employees,  or  contrac¬ 
tors  or  employees  of  such  contractors, 
and  (2)  indemnify  the  United  States 
against  any  liability  for  damages  to 
life,  person  or  property  arising  from 
the  occupancy  or  use  of  the  lands 
under  license.  Exception:  Where  a 
power  plant  license  is  granted  under 
these  regulations  to  a  State  or  other 
governmental  agency  which  has  no 
legal  power  to  assume  such  liability 
with  respect  to  damages  caused  by  It 
to  lands  or  property,  such  agency  will 
be  responsible  for  repair  of  all  kuch 
damages. 

§  3250.8  Assignments  and  transfers. 

(a)  Any  proposed  transfers  in  whole 
or  in  part  of  any  right,  title  or  interest 
in  the  plant  or  facility  licensed  under 
this  subpart  must  be  filed  with  the  au¬ 
thorized  officer.  The  application  for 
transfer  must  be  accompanied  by  the 
same  showing  of  qualifications  of  the 
transferee  as  is  required  of  the  appli¬ 
cant  under  this  subpart,  and  must  be 
supported  by  a  stipulation  that  the  as¬ 
signee  will  comply  with  and  be  bound 
by  all  the  terms  and  conditions  of  the 
license.  No  transfer  will  be  valid  unless 
and  until  it  is  approved  in  writing  by 
the  authorized  officer. 

(b)  An  application  for  approval  of  an 
assigiunent  or  transfer  made  pursuant 
to  this  section  shall  be  accompanied 
by  a  non-refundable  fee  of  $50. 

§  3250.9  Relinquishment,  expiration,  or 
cancellation  of  license. 

(a)  A  licensee  may  surrender  a  li¬ 
cense  by  filing  a  written  relinquish¬ 
ment,  in  triplicate,  in  the  proper  BLM 
office.  The  relinquishment  shall  in¬ 
clude  a  statement  as  to  whether  the 
land  covered  by  the  license  has  been 
disturbed  and,  if  so,  whether  it  has 
been  restored  as  prescribed  by  the 
terms  and  conditions  of  the  license. 
The  relinquishment  will  not  be  accept- 
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ed  until  the  requirements  for  reclama¬ 
tion  of  the  land  have  been  met. 

(b)  Any  license  approved  pursuant  to 
this  part  shall  be  subject  to  cancella¬ 
tion  for  the  violation  of  any  provisions 
of  this  part  or  for  the  violation  of  the 
terms  or  conditions  thereof.  No  license 
shall  be  deemed  to  be  cancelled  except 
on  the  issuance  of  a  specific  order  of 
cancellation  by  the  authorized  officer 
from  which  an  appeal  may  be  taken. 

(c)  Upon  the  relinquishment,  expira¬ 
tion,  or  cancellation  of  the  license,  the 
licensee  shall,  within  such  period  as 
may  be  prescribed  by  the  authorized 
officer,  remove  all  structures,  machin¬ 
ery,  and  other  equipment  from  the 
land  covered  by  the  license.  Any  struc¬ 


tures,  machinery,  or  equipment  al¬ 
lowed  to  remain  on  the  land  shall 
become  the  property  of  the  United 
States  on  the  expiration  of  the  period 
allowed  for  removal  of  same.  Removal 
of  such  property  shall  be  at  the  licens¬ 
ee’s  expense. 

(d)  The  licerisee  shall,  for  a  period  of 
not  more  than  six  months,  maintain 
any  property  needed,  as  determined  by 
the  Area  Geothermal  Supervisor,  for 
the  protection  of  any  wells  from  which 
production  was  being  utilized  by  the  li¬ 
censee. 

(e)  Where  land  covered  by  a  license 
has  been  disturbed,  the  licensee  shall 
within  one  year  following  the  relin¬ 
quishment,  expiration,  or  cancellation 


of  a  license  i.ssucd  under  this  subpart 
restore  the  land  in  accordance  with 
the  terms  and  conditions  of  the  li¬ 
cense.  Additional  time  may  be  granted 
by  the  authorized  officer  upon  a  show¬ 
ing  of  good  cause  by  the  licensee.  The 
bond  required  by  §  3250.7  of  this  sub¬ 
part  shall  not  be  released  until  the 
reclamation  has  been  completed  to  the 
satisfaction  of  the  authorized  officer. 

Dated:  March  20,  1978. 

Guy  Martin, 
Assistant  Secretary 
of  the  Interior. 

[FR  Doc.  78-7764  Piled  3-22-78  8:45  am] 
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